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9 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

10 A. John R. Hendrix, 1426 Main Street, Columbia, South Carolina.

11 Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am Manager of Electric Pricing and Rate Administration at SCANA

13 Services, Inc.

14 Q. DESCRIBE YOUR EDUCATIONAL BACKGROUND AND

17

18

20

21

22

23

BUSINESS EXPERIENCE.

I am a graduate of the University of South Carolina where I received

a Bachelor of Science Degree in Business Administration with a major in

marketing. Since joining South Carolina Electric A Gas Company in

August 1983, I have held various positions within the Rate Department. In

November 2002, I assumed my present position. I have participated in cost

of service studies, rate development and design, and rate evaluation

programs for both the electric and gas operations. I am a member of the

Southeastern Electric Exchange Rate Section.
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

John R. Hendrix, 1426 Main Street, Columbia, South Carolina.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am Manager of Electric Pricing and Rate Administration at SCANA

Services, Inc.

DESCRIBE YOUR EDUCATIONAL BACKGROUND AND

BUSINESS EXPERIENCE.

I am a graduate of the University of South Carolina where I received

a Bachelor of Science Degree in Business Administration with a major in

marketing. Since joining South Carolina Electric & Gas Company in

August 1983, I have held various positions within the Rate Department. In

November 2002, I assumed my present position. I have participated in cost

of service studies, rate development and design, and rate evaluation

programs for both the electric and gas operations. I am a member of the

Southeastern Electric Exchange Rate Section.



1 Q. WILL YOU BRIEFLY SUMMARIZE YOUR DUTIES WITH

3 A.

SOUTH CAROLINA ELECTRIC 4 GAS COMPANY?

I am responsible for the design and administration for the Company's

electric rates and tariffs including the electric fuel adjustment. In addition,

I am responsible for the Company's electric cost allocation studies.

6 Q. MR. HENDRIX, WHAT IS THE PURPOSE OF YOUR TESTIMONY

8 A.

10

12

13

IN THIS PROCEEDING?

The purpose of my testimony is to provide the actual fuel cost data for

the period February 1, 2006 through January 31, 2007, the historical period

under review in this proceeding. I will also provide the computations for

the projected fuel cost per kilowatt-hour of sales for the period May 1, 2007

through April 30, 2008, along with the Company's recommended fuel rate

for the period ending April, 2008.

14 Q. WHAT IS THE COMPANY'S CURRENTLY APPROVED RATE

15 FOR FUEL COST?

In Order No. 2006-235(A), the Commission approved a 2.516 cents

17 per KWH fuel component.

18 Q. WILL YOU PLEASE EXPLAIN EXHIBIT NO. (JRH-1)?

19 A. Exhibit No. (JRH- I) shows the actual fuel cost and

20

21

22

over/under recovery of fuel revenue experienced by the Company for the

months of February 2006 through January 2007, as well as the forecast for

February, March and April 2007. As shown on this Exhibit, the Company
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WILL YOU BRIEFLY SUMMARIZE YOUR DUTIES WITH

SOUTH CAROLINA ELECTRIC & GAS COMPANY?

I am responsible for the design and administration for the Company's

electric rates and tariffs including the electric fuel adjustment. In addition,

I am responsible for the Company's electric cost allocation studies.

MR. HENDRIX, WHAT IS THE PURPOSE OF YOUR TESTIMONY

IN THIS PROCEEDING?

The purpose of my testimony is to provide the actual fuel cost data for

the period February 1, 2006 through January 31, 2007, the historical period

under review in this proceeding. I will also provide the computations for

the projected fuel cost per kilowatt-hour of sales for the period May 1, 2007

through April 30, 2008, along with the Company's recommended fuel rate

for the period ending April, 2008.

WHAT IS THE COMPANY'S CURRENTLY APPROVED RATE

FOR FUEL COST?

In Order No. 2006-235(A), the Commission approved a 2.516 cents

per KWH fuel component.

WILL YOU PLEASE EXPLAIN EXHIBIT NO. _(JRH-1)?

Exhibit No. (JRH-1) shows the actual fuel cost and

over/under recovery of fuel revenue experienced by the Company for the

months of February 2006 through January 2007, as well as the forecast for

February, March and April 2007. As shown on this Exhibit, the Company

2



has an actual under collection of $52,476,342 as of January 2007. The

forecasted balance at April, 2007 is an under collection of $38,468,549.

Carrying costs has been included in these calculations pursuant to the

provisions of Order No. 2006-235(A).

5 Q. WILL YOU PLEASE EXPLAIN EXHIBIT NO. (JRH-2)?

6 A. Exhibit No. (JRH-2) contains the Company's fuel cost forecast

10

12

and projected recovery calculations by month for May 2007 through April

2008. This exhibit reflects the monthly and cumulative over and under

projected fuel cost collection expected by the Company using its

recommended fuel rate. The projection shows an under recovery of

$38,468,549 at April 2007 and a balance at period end as close to zero as

possible.

13 Q. BY WHAT PROCESS DO YOU DEVELOP YOUR FUEL FACTOR

14 FOR SCEAG'S RATES?

16

17

18

19

20

As Mr. Lynch indicates in his testimony, we receive the output from

the PROSYM model from the Resource Planning .Department. This data is

loaded onto spreadsheets along with fuel ending inventories, emission

allowances, forecasted fuel prices and information regarding operations to

determine projected fuel costs for February, March and April 2007, as well

as the twelve months ending April 2008.
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has an actual under collection of $52,476,342 as of January 2007. The

forecasted balance at April, 2007 is an under collection of $38,468,549.

Carrying costs has been included in these calculations pursuant to the

provisions of Order No. 2006-235(A).

WILL YOU PLEASE EXPLAIN EXHIBIT NO. .(JRH-2)?

Exhibit No. __(JRH-2) contains the Company's fuel cost forecast

and projected recovery calculations by month for May 2007 through April

2008. This exhibit reflects the monthly and cumulative over and under

projected fuel cost collection expected by the Company using its

recommended fuel rate. The projection shows an under recovery of

$38,468,549 at April 2007 and a balance at period end as close to zero as

possible.

BY WHAT PROCESS DO YOU DEVELOP YOUR FUEL FACTOR

FOR SCE&G'S RATES?

As Mr. Lynch indicates in his testimony, we receive the output from

the PROSYM model from the Resource Planning Department. This data is

loaded onto spreadsheets along with fuel ending inventories, emission

allowances, forecasted fuel prices and information regarding operations to

determine projected fuel costs for February, March and April 2007, as well

as the twelve months ending April 2008.
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1 Q. WILL YOU PLEASE EXPLAIN EXHIBIT NO. (JRH-3)?

2 A. Exhibit No. (JRH-3) provides the calculation of the projected

fuel component for the twelve-month period May 2007 through April 2008,

as well as the Company's fuel rate recommendation. For the twelve

months May 2007 through April 2008 the base fuel rate is 2.630 cents per

KWH, which includes 0.172 cents per KWH to recover the anticipated

under collection.

8 Q. MR. HKNDRIX, WHAT FUEL COMPONENT IS THK COMPANY

10 A.

12

PROPOSING IN THIS PROCEEDING?

The Company is proposing that the fuel component be set at 2.630

cents per KWH effective for bills rendered on and after the first billing

cycle of May 2007 and continuing through the billing month of April 2008.

13 Q. DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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WILL YOU PLEASE EXPLAIN EXHIBIT NO. (JRH-3)?

Exhibit No. (JRH-3) provides the calculation of the projected

fuel component for the twelve-month period May 2007 through April 2008,

as well as the Company's fuel rate recommendation. For the twelve

months May 2007 through April 2008 the base fuel rate is 2.630 cents per

KWH, which includes 0.172 cents per KWH to recover the anticipated

under collection.

MR. HENDRIX, WHAT FUEL COMPONENT IS THE COMPANY

PROPOSING IN THIS PROCEEDING?

The Company is proposing that the fuel component be set at 2.630

cents per KWH effective for bills rendered on and after the first billing

cycle of May 2007 and continuing through the billing month of April 2008.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
CALCULATION OF BASE FUEL COMPONENT

Exhibit No. (JRH-3)
(REVISED)

FORECAST
MAY 07 —APR 08

12 MONTHS

I. PROJECTED DATA:

COST OF FUEL ($000)

SYSTEM SALES (GWH)

FUEL RATE (CENTS/KWH)

$607,682

23,917

2.540

2. (OVER)/UNDER COLLECTION ($000) THROUGH APRIL 2007

SOUTH CAROLINA RETAIL SALES (GWH)

(OVER)/UNDER COLLECTION RATE (CENTS/KWH)

$38,469

22,389

0.172

3. BASE FUEL RATE (CENTS/KWH):

PROJECTED FUEL RATE

FIXED TRANSPORTATION CHARGE & CARRYPJG COST RATE (CENTS/KWH)(a)

TOTAL PROJECTED FUEL RATE

(OVER)/UNDER RECOVERY RATE

TOTAL PROJECTED BASE FUEL RATE

2.540

0.082

2.458

0.172

Note (a): The calculation for the Fixed Transportation Charge and Carrying Cost Rate is (Fixed Transportation Cost) ($19,003) plus

(Carrying Cost) $571 divided by (retail sales) 22,389 equals (0.082) (Cents/KWH).

1. PROJECTED DATA:

COST OF FUEL ($000)

SYSTEM SALES (GWH)
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FORECAST

MAY 07- APR 08

12 MONTHS

$607,682

23,917

2.540

2. (OVER)/UNDER COLLECTION ($000) THROUGH APRIL 2007

SOUTH CAROLINA RETAIL SALES (GWH)

(OVER)/UNDER COLLECTION RATE (CENTS/KWH)

$38,469

22,389

0.172

3. BASE FUEL RATE (CENTS/KWH):

PROJECTED FUEL RATE

FIXED TRANSPORTATION CHARGE & CARRYING COST RATE (CENTS/KWH)(a)

TOTAL PROJECTED FUEL RATE

(OVER)/UNDER RECOVERY RATE

TOTAL PROJECTED BASE FUEL RATE

Note (a): The calculation for the Fixed Transportation Charge and Carrying Cost Rate is (Fixed Transportation Cost) ($19,003) plus

(Carrying Cost) $571 divided by (retail sales) 22,389 equals (0.082) (Cents/KWH).

2.540

_0.082_

2.458

0.172

2.63O


